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the function of futures markets
1) price discovery
2) reducing credit risk
3) hedging
4) provision
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Option- call and put option contracts
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4iie  derivatives
— FORWARD CONTRACTS
— FUTURE CONTRACTS

— OPTION CONTRACTS
* CALL OPTION CONTRACTS
 PUT OPTION CONTRACTS
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=forward contracts concept
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Futures contracts concept
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Option contracts concept
i

@‘ Qg\AJ\AJ\Jﬁ Lg\_\\)a g 4uulaa






By L il (sla ) 3 < gliS g Ansili
. @‘ Lg\.@\.a.uj@‘ quA\AJ\)ﬁ C glat

o alalas J\.\.\A‘ 9 @‘ Lg\A.A‘JJ\)S uj\s.\



ﬁqﬂa \A. v &% L.su‘je‘ Q}&

forwards contracts Futures contracts
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options Futures
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major player in the futures market

-hedgers
-speculators
-arbitrageur
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hedgers
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players



Basic concepts

risk

Margin
Hedging
Speculators
Long position
Short position
Short selling
Mark to market

marked to market
open interest
bid
ask
offset
settlement price



Basic concepts
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clearing house

Margin

Initial margin
Maintenance margin
Variable margin

Call margin
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S e Y S=consumption asset
<l &l <i= convenience yield
Jea 44 = cost or carry
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