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An analysis of effective factors on agricultural industrial gross domestic production interactions

(selected product: olive and its oil)

Abstract:

Todays, with attention to industrialization and development of the countries and with regards to this point
that agricultural sector has a major effect on the growth of industrial sector, this interaction becomes
important. So in this study, we try to investigate the relationship between agricultural and industrial sector in
Iran oil production which is so important. In this study, we considered two systems of two equations which
the first one indicated the relationship between agricultural and industrial GDP, in a whole and the second
one indicated the effect of the production of one agricultural product (olive) on industrial process, in a
fraction. These two systems were compared to each other. After doing necessary tests, two stage least square
(for the first system) and ordinary least square (for the second one) were selected as the best approach. The
results show that although these sectors are complement, the industry of oil production profits from

agricultural growth the most.

Keywords: industrialization, interaction, two stage least square.
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