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Somayeh Hasanpour and Javad Torkamani'

Abstract

The purpose of this study was to investigate the relation between saving and
investment in Iran over the period of 1358-1382. Vector Autoregressive Models
(VAR), was used to examine the nature of statistical causality between saving
and investment. Results indicate that there is a strong relation from saving to
investment. The curves of impulse response function show that both variables of
saving and investment are sensitive to change in one another. Then, F-H model
was estimated after identified causality direction. In this relation, the quantity of
calculated mobility of capital show that increasing saving, if there is a necessary
incentive to investment, leads to accumulate capital and thereby it leads to
economic growth. Finally, CUSUM and CUSUMSQ tests were employed in
order to examine the stability of relations.

Key words: investment, saving, F-H puzzle, VAR.

' “M.S student and Prof. of agricultural economic in Shiraz University.

'Y



