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On the Role of Agriculture Sector in Iran Economic Growth
(1381-1340) : An Analytical — Econometric Analyzes

By:

Amir Mansour Tehranchian

Abstract:

This paper examines the role of agriculture sector in national
economic and economic growth in Iran (1961-2002).The analytical
obtained results show that
As the important role of the sector in non oil exports, the share of the
sector in national product and domestic investment as well as
employment is not noticeable.

After proceeding the test of Phillips- Perron unit root and Johansen
co-integration,

The results of econometric models indicated that one present increase
in the agriculture value add leads to increase to 0.13 present in
economic growth. Also

one present increase in the share of agriculture investment leads to
increase to 0.15 present in economic growth .Besides, the estimation
of spillover effect showed that there is an one by one relationship
between investing in agriculture sector and the others sector product.
On the base of findings some practical macro recommendations are
proposed in order to develop the agriculture role in Iran economy.

Keywords: Agriculture sector , Economic growth, Investment,
Employment.
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