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In the case of an mnportable:

Adjusted = Reference = / Port + Transportation, \\. -/ Transportation — Marketing \\ Quality
(1) reference price at ' charges  handling and '|I and handling and adjustment
price foran  border marketing cost costs from processing
import from port to J farm to costs from
internal wholesale farm to
\\ wholesale /J' market wholesale |
market market
-PCT." = P}" + Cp L Tri.' ) - l: I_.':'_‘ - M ) Qﬁ::_'i'
In the case of an exportable:
Adjusted = Reference - /" Port + Transportation, 1 - .’/ Transportation + Marketing Quality
(2) reference price at / charges  handling and I | and handling and | adjustment
price for an border marketing cost costs from processing
export \ from port to farm to costs from ‘
| internal | wholesale farm to |
\\ wholesale y "-\ market wholesale }
market market
F, =P - ( Cp + T ) l: T - M ) - Qﬁ::_'i'
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In many developing countries, governments rely on price-based measures (including border
protection and subsidies on inputs and outputs) more than on budgetary payments to achieve
agricultural policy objectives defined to include price stabilization or food self-sufficiency.
Assessing the effects of these price-based measures is thus important to evaluating whether
agriculture is being protected or disprotected by commodity or in the aggregate. This aspect of
producer support estimates (PSEs) is simple to describe conceptually but difficult to evaluate
well empirically. Developing countries may face higher international transport and port costs
Jor imports and exports than developed countries or may have substantial internal handling,
transportation and processing costs. Separating these structural effects on farmers from
agricultural policy effects that drive a wedge between the domestic farmgate price and an
adjusted international reference price requires extensive data and judgments.

This Paper discussed about PSE measurement Problems and its Issues in developing Countries
especially in Iran.
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