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Abstract

The effect of Mechanization on the Growth of Agricultural Sector in Iran

S. Nabieyan & N. Alavai

Use of Machinery could increase the Production and Farmers' Income as well
as the Income of the agricultural sector.To study the effect of mechanization
on the growth of the agricultural sector, serial data during the years 1354-
1385 have been used. Dickey-Fuller Test is used to determine the degree of
stationary of each variable and Johantson method for the determination of
the co integration of variables. Although the rate of mechanization showed
increasing but it was continually less than one. The results showed that the
real value added and total horse power haven't been stationary but the first
differential of them was stationary. Existing of one co-integration vector is
confirmed. A caused relation has been observed from horse power to real

AR



value added in the long run by estimating an ECM equation. Therefore it is
suggested to re-examine the short time prgrammes carrird out with regard to
mechanization.
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