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Studying dynamic impacts of structural shocks on agricultural production and prices
(using Structural Vector Autoregressive (SVAR) model)

Abstract

V¢



Inflation is one of the main economic problems in all nations, especially in developing world.
Since farm sector as a part of whole economy is effected by inflation. Therefore, the study
conducted to investigate the dynamic impacts of structural shocks on agricultural production
& prices using SVAR. The dataset obtained from Iranian Central Bank Statistic Year book
and Website, covers period of (1971-2005). In order to impose restriction to SVAR model,
Rational Expectation, Dynamic Total Demand and Total Supply models were applied. The
findings revealed that total supply shocks accounts for a high part of agricultural production
fluctuations, while in the case of agricultural prices the similar role stands for monetary
shocks. Balance of payments and total demand shocks showed no short run impact on prices,
while its long run impacts revealed to be considerable.

Key words: Structural Vector Auto Regressive Model, Structural Shocks, Agricultural
Production, Agricultural Prices
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