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Abstract

Effects Of Government Protection Policies On Economic Incentives Of Main Crops: A Policy

Analysis Matrix Approach (PAM)

The main objective of this study 1is to determine the effects of
government protection policies on economic incentives of wheat, rice,
cotton, sugar beet, producers in Iran during 1989-2004. To achieve this
objective, a policy analysis matrix (PAM model) was used and nominal
protection coefficients, effective protection coefficient, comparative
advantage and profitability for the crops were estimated. The results
indicated that the government protection policies caused economic
incentives for studied crops to be weakend except for rice and cotton.
The results also revealed that inspite of the fact that most of the crops
had comparative advantage but it was gradually deteriorating during the
period of the study. Results of the study also showed that government
protection had no relationship with comparative advantages of the crops.



Finally, some recommendations are made to 1improve government
protection policies.

Key words: policy analysis matrix comparative advantage Protection
Policies crops



