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Measuring the impact of government support policies in comparative
advantage with PAM matrix

”A case study of selected agronomy products in Sistan & Baluchestan”
Abstract:

The objective of study is to evaluate government support policies towards
wheat, maize, barley, watermelon, onion & tomato in Sistan & Baluchestan
Province. To achieve the objective of study policy analysis matrix was used.

In this study comparative advantage of this product is calculated, by the use of
cross section data (2003-2004) and domestic resource cost indicator .then by
using the criteria DRC, NPC, EPC, NPI,NSP existence or lack of comparative
advantage of( wheat , barley, maize, watermelon, tomato ,onion)in Sistan &
Baluchestan.

Research founding show that wheat (DRC=6/139), barley (DRC=4/189) &
maize (DRC=1/980) has not comparative advantage. (Reject first hypothesis).
Water melon (DRC=0.472), onion (DRC=0/289) & tomato (DRC=0/506) has
comparative advantage (non-reject first hypothesis).

So farmers must product onion, tomato & Water melon because shadow cost for
them is smaller than shadow price (cost- benefit analyses).

NPC for all of selected goods is positive that show government pay indirect
subsides for all of selected goods.

EPC for all of selected goods is positive that show income of farmers when
government interfere is bigger than free market economy.

NSP for maize & barley is negative then product & export of these goods have
not profit but NSP for water melon, tomato, wheat & onion is positive then
product & export of them have profit.

Notice that wheat has not comparative advantage but as governments so much
pay for support it, export of wheat has profit.

Comparative advantage of barley, maize, wheat ,onion, water melon from year
of 1998-1999 until 2003-2004 decrease then we have not enough reason for
reject second hypothesis.

But comparative advantage of tomato from year of 1998-1999 until 2003-2004
increased (reject second hypothesis).

Keywords: Comparative Advantage; Policy Analysis Matrix; Support Policies;
Market & Shadow Prices; Iran; Sistan & Baluchestan.
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