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the function of futures markets
1) price discovery
2) reducing credit risk
3) hedging
4) provision
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) = Ollas = spot contract
A Ghe-cals Oles = forward contract
UR98 Ul -4 U3lklee= credit contract
& =S 4 JS wlle= future contract
Option- call and put option contracts
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— FORWARD CONTRACTS
— FUTURE CONTRACTS

— OPTION CONTRACTS
 CALL OPTION CONTRACTS
 PUT OPTION CONTRACTS
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major player in the futures market

-hedgers
-speculators
-arbitrageur






Basic concepts

risk

Margin
Hedging
Speculators
Long position
Short position
Short selling
Mark to market

marked to market
open interest
bid
ask
offset
settlement price
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clearing house

Margin

Initial margin
Maintenance margin
Variable margin

Call margin
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